July 29, 2005

The Honorable Governor Frank Murkowski
Office of the Governor

Box 110001

Juneau, AK 99811

Re: Agrium Task Force Recommendations
Dear Governor Murkowski:

In February2005, you organized the Agrium Task Force to address two primary purposes.
The first was to assist the workers of the Agrium plant as they look to transition to other
employment. The second was to look at ways to stimulate Cook Inlet oil and gas
exploration, development and production to keep the oil & gas based industries and
businesses healthy and growing.

In the intervening months, the Agrium Task Force examined several issues related to
your stated goals including:

e Support of Trade Adjustment Assistance Act designation for the Agrium workers.

North Slope natural gas as a long-term supply solution for the Railbelt.

e Current proven and estimated potential reserves of natural gas in the Cook Inlet
Basin.

e Natural gas pipeline systems in the Cook Inlet Basin and common carrier access
to these pipelines.

(note: you cover this in the bullet above)

Access to lands, both on and offshore, for new exploration efforts.

e The economics of the natural gas based industries and utilities in the Railbelt
(what do you mean by this?)

e State royalty natural gas as a supply option for Agrium.

On behalf of the Task Force, we are pleased to present you with the attached list of
recommendations Task Force members unanimously believe should be immediately
addressed by the State and Federal governments. Adoption of these recommendations
will provide long-term natural gas and oil supply solutions that will sustain the economic
f the communities of the Kenai Peninsula and Railbelt Alaska.
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