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Re. Five Year OCS Oul and Gas Leasing Program 2007-2012

Dear Ms Burton:

Thenk you for the apportunity to providé the State of Alaska's comments as the
Minerals Management Service (MMS) begins development of the 2007-2012 five year
leasing program (2007 — 2012 program) for encrgy development on the outer
continental shelf (OCS)

The federal warers offshore Alaska could play a significant role in meeung
futurc U S eénergy supply nceds. According to the MMS and the U.S. Geological
Survey, undiscovered reserves in the Alaska OCS are estimated ar 25 million barrels of
oul and 122 rrilhon cupic feet of narural gas Ir1s important, in hght of the Jessons
learned from the recent hurricanes in the Qulf Coast, for MMS 10 consider ways to
diversify the sources of our nartion’s oil and gas supply. As [ prepare these comments,
Gulf of Mexico OCS production remains cnippled at 22 percent of o] producuon and
35 percent of gas production Alaska provides a réeady opporrunity to ensure that the
2007 - 2012 program moves this country toward a more secur¢ energy future and can
sunusfy many of the objecuves of the upcomung leasing program.

While OCS activiues provide benefits 16 Alaskans by way of jobs and
anfrastructure, the srate only receives revenue from federal ol and gas production that
takes place in the zone from three to six mies [rom shore. | suppert changes to
current federal law that would provide states and coastal communiues with a fair
percentage of direct revenues from royalties, bonus bids, and rental fees derived irom
all OCS acuvines off their coasts

The current MMS five year plan aliows for oil and gas leasing in portions of the
Beaufort Sea. Recent Beaufort Sea lease sales show that the ol and gas industry 1s
interested in exploring in the Arcuc OCS 1 would ask o1l and gas companies to
cantinue 10 work closely with the North Slope Borough and other Nauve communitics
1e avoid conflicts and address subsistence whaling 1ssués and other stakeholder
concerns I support the nclusion of Beaufort Sea lease sales in the 2007 - 2012

program






