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The Law

AS43.56.010 Oil and Gas Property Tax
• 20 mil tax levied on the “Full and True” value of Oil and Gas 

exploration, production, and pipeline transportation property

15AAC 56.100. Production Property
• Valued on a replacement cost less depreciation basis. 
• Replacement cost calculated by the use of accepted appraisal 

techniques or other acceptable methods.
• Depreciation based upon the economic life of proven reserves, with due 

consideration given to the elapsed life of the facilities. 

15AAC 56.110 Pipeline Transportation Property
• Valued using “economic value” based upon the economic life of proven 

reserves 
• Any standard appraisal technique may be used.

15AAC 56.090 Exploration Property
• Valued on a “market” basis using recent sales of like property when 

available.
• In the absence of sales any standard appraisal technique may be used.
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Underlying Concepts: 
Economic Life

Revenue = projected 
production X 3 year average 

oil price

Expense =  projected shut-down 
economics adjusted for horsepower

End of Economic 
Life
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Effects of Price Averaging
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KPB 43.56 Assessed Value
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$639,000,000
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